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A hands-on guide to navigating the new fuel markets

Fuel Hedging and Risk Management: Strategies for Airlines, Shippers and Other Consumers provides a clear
and practical understanding of commodity price dynamics, key fuel hedging techniques, and risk
management strategies for the corporate fuel consumer. It covers the commodity markets and derivative
instruments in a manner accessible to corporate treasurers, financial officers, risk managers, commodity
traders, structurers, as well as quantitative professionals dealing in the energy markets.

The book includes a wide variety of key topics related to commodities and derivatives markets, financial risk
analysis of commodity consumers, hedge program design and implementation, vanilla derivatives and exotic
hedging products. The book is unique in providing intuitive guidance on understanding the dynamics of
forward curves and volatility term structure for commodities, fuel derivatives valuation and counterparty risk
concepts such as CVA, DVA and FVA. Fully up-to-date and relevant, this book includes comprehensive
case studies that illustrate the hedging process from conception to execution and monitoring of hedges in
diverse situations.

This practical guide will help the reader:

Gain expert insight into all aspects of fuel hedging, price and volatility drivers and dynamics.●

Develop a framework for financial risk analysis and hedge programs.●

Navigate volatile energy markets by employing effective risk management techniques.●

Manage unwanted risks associated with commodity derivatives by understanding liquidity and credit risk●

calculations, exposure optimization techniques, credit charges such as CVA, DVA, FVA, etc.

Praise for Fuel Hedging and Risk Management

"Risk Management is an art, not a science, but it certainly helps to know a lot of science. In this book, the
authors provide an excellent overview of both qualitative and quantitative aspects of risk management and
how to design and implement effective win-win fuel oil hedging strategies that will achieve the desired
objectives under normal and extreme market conditions.

In addition to discussing key foundational issues, the book also discusses a framework to understand and
manage hugely important second-order effects, such as credit risk or margin calls or asset-liability
mismatches, which have the potential to turn a good idea into a bad outcome.

A must read for anyone in the finance department of a corporate, trade house, or financial firm involved in
fuel oil hedging."
—Diego Parrilla, Former Global Head of Commodity Solutions and Head of Commodities, Bank of
America

"This book provides highly useful insights into hedging and risk management methodologies, as well as



theory, for the users of energy products. Dafir provides intuition stemming from not just top-tier commodity
structuring expertise, but also broader insight from his earlier experience as a credit derivatives and exotics
trader."
—Mitch Matharu, former Head of Structuring, Merrill Lynch

"An Absolute Must Read. From the fundamentals of oil markets to the key points in negotiating a credit
agreement and minimizing hedging costs, passing by the subtleties of implied volatility surface construction
and its implications in derivatives pricing, this book offers you the indispensable practitioner's toolbox,
useful whether you are a novice or a seasoned fuel trader."
—Frederic Cogny, Global Head of Commodities Structured Products Trading, Standard Chartered Bank

"In this book, Dafir blends his deep knowledge of the commodity markets and the vagaries of the financial
market with his incredible mathematical ability to explore fuel hedging in a manner accessible to Fuel
Procurement Departments, CFOs and board members."
—Mark Lo
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From reader reviews:

Maria Macdonald:

The book Fuel Hedging and Risk Management: Strategies for Airlines, Shippers and Other Consumers (The
Wiley Finance Series) give you a sense of feeling enjoy for your spare time. You may use to make your
capable considerably more increase. Book can to get your best friend when you getting tension or having big
problem with the subject. If you can make studying a book Fuel Hedging and Risk Management: Strategies
for Airlines, Shippers and Other Consumers (The Wiley Finance Series) to get your habit, you can get much
more advantages, like add your current capable, increase your knowledge about a few or all subjects. You
could know everything if you like start and read a e-book Fuel Hedging and Risk Management: Strategies for
Airlines, Shippers and Other Consumers (The Wiley Finance Series). Kinds of book are a lot of. It means
that, science e-book or encyclopedia or some others. So , how do you think about this publication?

Colleen Key:

Do you have something that you want such as book? The publication lovers usually prefer to choose book
like comic, small story and the biggest the first is novel. Now, why not attempting Fuel Hedging and Risk
Management: Strategies for Airlines, Shippers and Other Consumers (The Wiley Finance Series) that give
your fun preference will be satisfied simply by reading this book. Reading routine all over the world can be
said as the way for people to know world considerably better then how they react to the world. It can't be
stated constantly that reading addiction only for the geeky man or woman but for all of you who wants to
possibly be success person. So , for all of you who want to start reading through as your good habit, it is
possible to pick Fuel Hedging and Risk Management: Strategies for Airlines, Shippers and Other Consumers
(The Wiley Finance Series) become your own personal starter.

Susan Gagnon:

Many people spending their time frame by playing outside using friends, fun activity with family or just
watching TV the entire day. You can have new activity to invest your whole day by examining a book. Ugh,
you think reading a book can really hard because you have to use the book everywhere? It fine you can have
the e-book, bringing everywhere you want in your Smart phone. Like Fuel Hedging and Risk Management:
Strategies for Airlines, Shippers and Other Consumers (The Wiley Finance Series) which is finding the e-
book version. So , why not try out this book? Let's find.

Herbert White:

What is your hobby? Have you heard which question when you got learners? We believe that that issue was
given by teacher with their students. Many kinds of hobby, Every person has different hobby. And you also
know that little person like reading or as looking at become their hobby. You must know that reading is very
important in addition to book as to be the matter. Book is important thing to add you knowledge, except your
own personal teacher or lecturer. You get good news or update regarding something by book. Different



categories of books that can you choose to use be your object. One of them is niagra Fuel Hedging and Risk
Management: Strategies for Airlines, Shippers and Other Consumers (The Wiley Finance Series).
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